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Dear Potential Applicant,

Thank you for your interest in the USDA 502 Direct Loan Program. We are looking forward to
assisting you through the application process. The first step is the attached prequalification
packet.

Please be sure to complete the entire worksheet and sign the attached authorization for release
forms. These items are required in order for us to evaluate your potential eligibility.

Note: Actual or “wet” signatures are required on all documents. Digital scanned copies are
accepted for submitting your forms to our office; however digital or “typed” signatures are not

able to be accepted.

When you have completed this initial packet, please return it by email, mail, fax or in
person to the central office. Our contact information is as follows:

Email: housingloans@cmeca.us

In Person or by Mail: 807 N. Providence Rd. Columbia, MO 65203
Fax: 573-875-2689 Attn: Sheila-Housing Development
For more information or if you have questions, please feel free to contact us.
Sincerely,

Central Missouri Community Action
Sheila Vorce

Housing Development Director

807 N. Providence

Columbia, MO 65203

Program Line Voice/Text: 573-217-4141
Fax: 573-875-2689

Central Missouri Community Action empowers individuals and families to achieve self-reliance.



USDA. ' Ustsastates

il —
S it

Rural Development

Rural Home Loans (Direct Program)

What does this program do?

Also known as the Section 502 Direct Loan Program, this
program assists low- and very-low-income applicants obtain
decent, safe and sanitary housing in eligible rural areas by
providing payment assistance to increase an applicant’s
repayment ability. Payment assistance is a type of subsidy that
reduces the mortgage payment for a short time. The amount
of assistance is determined by the adjusted family income.

Who may apply for this program?

A number of factors are considered when determining an
applicant’s eligibility for Single Family Direct Home Loans. At a
minimum, applicants interested in obtaining a direct loan
must have an adjusted income that is at or below the
applicable low-income limit for the area where they wish to
buy a house and they must demonstrate a willingness and
ability to repay debt.

Applicants must:

¢ Be without decent, safe and sanitary housing

¢ Beunable to obtain a loan from other resources on
terms and conditions that can reasonably be
expected to meet

e  Agree to occupy the property as your primary
residence

¢ Have the legal capacity to incur a loan obligation

e Meet citizenship or eligible noncitizen requirements

* Not be suspended or debarred from participation in
federal programs

Properties financed with direct loan funds must:

e Be modest in size for the area

¢ Not have market value in excess of the applicable area
loan limit

¢ Not have in-ground swimming pools

e Not be designed for income producing activities

USDA Rural Development

Rural Housing Service Programs

Borrowers are required to repay all or a portion of the payment
subsidy received over the life of the loan when the title to the
property transfers or the borrower is no longer living in the
dwelling.

Applicants must meetincome eligibility for a direct loan.
Please contact yourlocal RD office to ask for additional details
about eligibility requirements.

What is an eligible area?

Generally, rural areas with a population less than 35,000 are

eligible. Visit the USDA Income and Property eligibility website
for complete details.

How may funds be used?

Loan funds may be used to help low-income individuals or
households purchase homes in rural areas. Funds can be used
to build, repair, renovate or relocate a home, or to purchase
and prepare sites, including providing water and sewage
facilities

How much may | borrow?

The maximum loan amount an applicant may qualify for will
depend on the applicant’s repayment ability. The applicant's
ability to repay a loan considers various factors such as
income, debts, assets and the amount of payment assistance
applicants may be eligible to receive. Regardless of repayment
ability, applicants may never borrow more than the area’s loan
limit (plus certain costs allowed to be financed) for the county
in which the property is located.

What is the interest rate and payback period?

e Fixed interest rate based on current market rates at
loan approval or loan closing, whichever is lower.

e Interest rate when modified by payment assistance
can be as low as 1%.
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e Upto 33 year payback period - 38 year payback
period for very low income applicants who can't
afford the 33 year loan term.

How much down payment is required?

No down payment is typically required. Applicants with assets
higher than the asset limits may be required to use a portion
of those assets.

Is there a deadline to apply?

Applications for this program are accepted through your ocal
RD office year round.

How long does an application take?

Processing times vary depending on funding availability
and program demand in the area in which an applicant is
interested in buying and completeness of the application
package.

What law governs this program?

e The Housing Act of 1949 as amended, 7 CFR, Part
3550

e HB-1-3550 - Direct Single Family Housing Loans Field
Office Handbook

NOTE: Because citations and other information may be subject to change, please always consult the program instructions
listed in the section above titled "What Law Governs this Program?" You may also contactyour local office for assistance.
You will find additional forms, resources, and program information at www.rd.usda.gov

QUESTIONS?

Contact the field office that serves your county:
http://www.rd.usda.qov/files/MO-OfficeMap.pdf

Or contact the Housing Section at the Missouri State Office
Phone: (573) 876-9307
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Form RD 3550-1 Form Approved
(Rev. 06-06) OMB No. 0575-0172

United States Department of Agriculture
Rural Development
Rural Housing Service

AUTHORIZATION TO RELEASE INFORMATION

TO:

Account or Other Identifying Number

Name of Customer

1, and/or adults in my household, have applied for or obtained a loan or grant from the Rural Housing Service (RHS), part of the Rural
Development mission area of the United States Department of Agriculture. As part of this process or in considering my household for
interest credit, payment assistance, or other servicing assistance on such loan, RHS may verify information contained in my request for
assistance and in other documents required in connection with the request.

I, or another adult in my household, authorize you to provide to RHS for verification purposes the following applicable information:

Past and present employment or income records.

Bank account, stock holdings, and any other asset balances.
Past and present landlord references

Other consumer credit references.

If the request is for a new loan or grant, I further authorize RHS to order a consumer credit report and verify other credit information.

I understand that under the Right to Financial Privacy Act of 1978, 12 U.S.C. 3401, et seq., RHS is authorized to access my financial
records held by financial institutions in connection with the consideration or administration of assistance to me. I also understand that
financial records involving my loan and loan application will be available to RHS without further notice or authorization, but will not be
disclosed or released by RHS to another Government agency or department or used for another purpose without my consent except as
required or permitted by law.

This authorization is valid for the life of the loan.

The recipient of this form may rely on the Government's representation that the loan is still in existence.

The information RHS obtains is only to be used to process my request for a loan or grant, interest credit, payment assistance, or other
servicing assistance. I acknowledge that I have received a copy of the Notice to Applicant Regarding Privacy Act Information. I
understand that if I have requested interest credit or payment assistance, this authorization to release information will cover any future

requests for such assistance and that I will not be renotified of the Privacy Act information unless the Privacy Act information has
changed conceming use of such information.

A copy of this authorization may be accepted as an original.

Your prompt reply is appreciated.

Signature (Applicant or Adult Household Member) Date

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of infe ion unless as displays a valid OMB control number, The valid OMB control number for this
information collection is 0575-0172. The time required to complete this infc i llection Is est) d to 1ge 5 mi; per resp including the time for reviewing i i hing existing data
sources, gathering and maintaining the data needed, and completing and reviewing the collection of infe !/

RHS Is An Equal Opportunity Lender
SEE ATTACHED PRIVACY ACT NOTICE
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United States Department of Agriculture
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Rural Housing Service
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